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problems in the Department of Defense,
it deals only with persons who can be
covered by the Department of Defense.
These cther committees can make excep=
tions if they wish, but this matter is ex-
clusively within-the purview of the Ap-
propriations Act. 'This is not new lan-
guage. It is merely amendatory lan-
guage to language which has been in
appropriation bills for the last two fiscal
periods.

The fact that it concerns mail is be-
cause it is the action of this body as a
Congress, which directed that the de-
fense mail be used through the Depart-
ment. The existence of the Department
of the Post Office is purely parenthetical
and has no connection with the Depart-
ment of Defense. As a matter of fact,
the CAB does not rule on the Depart-
ment of Defense but it can rule on the
Post Office Department.

Mr. TABER. Mr. Chairman, I would
like to call attention to one thing, that
© if there had been anything of this kind

in an appropriation bill, it would have
been subject to a point of order. It
would not be an item that they would
have had jurisdiction over.

Mr. FLOOD. I just want to add this
word in reply to what my friend from
New York said. While it may be aca-
demic, if my amendment is not germane
and if this point of order is sustained,
then the entire section of this bill is like-
wise not germane; likewise completely
out of order.

The CHAIRMAN. . The Chair is pre-

- pared to rule.

The gentleman from Pennsylvania
[Mr. Froopn! has offered an amendment
to strike section 32 which reads:

There is herewlth authorized to be made
available appropriations of the Department
of Defense for reimbursement to the Post
Office Department for payment of costs of
commerclal air transportation of military
mail between the United States and foreign

. countries.

The amendment offered by the gentle-
manh from Pennsylvama [Mr. Froonl
reads:

The Secretary of Defense is authorized to
provide for the commercial air transporta-
tion of military mail between the United
States and foreign countries—

With further language. It appears
from the reading of the amendment
offered by the gentleman from Pennsyl-
vania [Mr. Froop]l that it is germane,
and the point of order is overruled.

Mr. VINSON. Mr. Chairman, the
Committee on Armed Services has not
sufficient information to advise the
House on this matter, as we have not
made a study of it, but will be happy to
say that the distinguished chairman of
the subcommittee on appropriations,
[Mr. Maron], of Texas, is fully qualified
to present views in opposition to this
amendment, which he will now ask per-
mission to do.

Mr, MAHON. Mr Chairman, I rise in
opposition to the amendment.

Mr. Chafrman, T would not say that I
am fully qualified to discuss this issue,
but I think I can bring it into a little
clearer focus. I regret to rise to oppose
the amendment offered by the gentle-
man from Peunsylvania,
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Mr. Chairman, we have been discus-
sing from time to time throughout the
year the status of the Military Air
Transport Service. We are spending
hundreds of millions of dollars on this
service, and there are some controversial
features in connection with it. Now, as
I understand it, the Department of De-
fense, in its own airplanes, can take all
the mail overseas it wishes to take. 'The
way the mail is handled now is through
commercial carriers by contract, and the
law provides, as I believe you already un-
derstand, that rates are fixed in negotia-
tion between the Civil Aeronautics Board
and the Post Office Department.

Under the present law the Civil Aero-
nautics Board has the jurisdiction to fix
rates for the transport of mail, and what
the amendment seeks to do is to take
from the CAB the right to fix the rates
for the transport of this type mail. Now,
that decision is quite clear, and, as
pointed out by the gentleman from
Pennsylvania, mail is not considered as
cargo, So, the Defense Department has
to comply with the regulations of the
law with respect to that matter.

Two years ago the rate per ton mile
was 84 cents. It is now, I believe, about
50 cents a ton mile. The gentleman
from Pennsylvania said it could be as
low as 23 cents. In a memorandum pre-
pared for me by the Department of De~
fense it is stated that the Department
does not believe that the rate could go
to the low rate of 25 cents per ton mile,
but that is a question of opinion.

The Department of Defense, in a mem-
orandum supplied me, says the follow-
ing:

Such a proposal would increase adminis-

trative costs substantially to the Department -

of Defense by duplicating the existing func-
tions, personnel and facilities of the Post
Office Department now used in negotiation
and execution of contracts with commer-
cial airlines. That 1s to say, it would e
necessary for the Department of Defense to
establish a separate unit or organization,
hire personnel and prescribe procedures for
an activity now being carried on by the
Post Office Department.

For the carrying of this mail in 1955
the Department of Defense paid a lump
sum of $6 million. In 1956 the amount
paid was around $12 million by all the
services. * The estimate for 1957 is just
slightly above that figure.

What would happen if the amendment
is adopted is this. If the Department
of Defense contracts with these non-
scheduled carriers—and I assume that is
the object here, to help the nonscheduled
carrier or to help the regular commer-
cial carrier, but more particular the
nonscheduled carrier—if a contract is
madg to carry the mail at a lower rate
by some other carrier than the carrier
who is now performing this service he
will not get this money, he will lose that
revenue and that difference has got to
be made up through a subsidy or other-
wise.

The Northwest Airlines in the Pacific
have no subsidy. TWA has no subsidy.
Pan American does have a small subsidy.
But this reduction of business, this re-
duction of income from the major air-
lines, officials of the Government tell
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me—and it is perfectly logical—would
result in reducing their income and
bringing about a situation in which sub-
sidies would perhaps have to be offered
or other arrangements made. So I think
probably with the Department of De-
fense having as much business as it does
have, this $35 billion annual operation,
it might be well to let the Post Office
Department and the CAB handle this
matter of mail transportation. That
was my feeling. I realize that there is
room for differences of opinion.

Mr. HAND. Mr. Chairman, would the
gentleman yield?

Mr. MAHON. I yield to the gentle-
man from New Jersey.

Mr. HAND. Is there anything wrong
in inviting this freer competition so that
the Government might save money on
transportation of this mail which has
been estimated to be in excess of $10,000
or $11,000 per day?

Mr. MAHON. As to the hkehhood
that the Government would save money,
I do not think the gentleman from Penn-
sylvania [Mr, FLoop]l expects that the
Government would necessarily save
money. The Department of Defense is
just one branch of the Government. It
might save some money. But the reper-
cussions upon postal rates and upon the
CAB would be such that we probably
would not save much money, if any at
all. Traditionally, we let the postal de-
partment, handle the mail and set the
rates.

Mr. HAND. That is just a hypothesis.
‘We are not sure that would be the result.
But we are sure that the Department of
Defense would save money.

Mr. MAHON. We are sure now that
air carriers are getting $12 million a year
for carrying this mail that they would
not get if it were contrated out to the
nonscheduled carriers. How you would
make up that deficit is something that
we would have to determine.

Mr. HAND. It seems to me that the
gentleman’s amendment should be con-
sidered favorably, should be adopted.

Mr. FLOOD. Mr. Chairman, would
the gentleman yield?

Mr. MAHON. I yield to the gentle-
man from Pennsylvania.

Mr. FLOOD. The gentleman is mak«
ing a very fine statement. But, as the
gentleman from New Jersey [Mr. Hanp]
has pointed out, that is exactly my point.
As the gentleman always does, he has
made it much clearer than I have. That
is exactly the point. It is a question of
mathematics. If you fly 450,000 pounds
of mail to Frankfurt at 53 cents a pound,
it would cost you $477,000. If you fly it
at 25 cents, it would cost you $170,000.
Therefore, in 1 month, you save $225,000
and with 30 days in the month that is
$8,400 a day. Even I can figure that
out.

Mr. MAHON. The gentleman, I think,
is'seeking to make the point that instead
of spending about $12 million a year on
this mail we would probably spend
through the Department of Defense
about half that amount.

Mr, FLOOD. That is about right.

Mr. MAHON. I think that is highly
questionable. I have been in touch
with the Post Office Department and
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with the officials of the CAB and of the
Department of Defense. It seems to me
that this is such a highly technical and
controversial point that the Committee
on Armed Services or the Committee on
Interstate and Foreign Commerce should
have exhaustive hearings to determine
whether or not the officials of the Gov-
ernment are right in saying that in the
long run it would cost more money to
adopt the gentleman’'s amendment.

Mr. VINSON. Mr. Chairman, in view
of the statement made by the gentle-
man from Texas and in view of the fact
that this matter should have thorough
study, I ask that the amendment be
rejected.

The CHAIRMAN. The guestion is on
the amendment offered by the gentle-
man from Pennsylvania |Mr. Froop] to
the committee amendment.

The amendment to the committee
amendment was rejected.

The CHAIRMAN. The question is on
the committee amendment.

The committee amendment
agreed to.

The CHAIRMAN, Under the rule, the
Committee rises.

Accordingly the Committee rose: and
the Speaker having resumed the chair,
Mr. DEANE, Chairman of the Commit-
tee of the Whole House on the State of
the Union, reported that that Committee,
having had under consideration the bill
(H. R. 7992) to enact certain provisions
now included in the Department of De-
fense Appropriation Act and the Civil
Functions Appropriation Act, and for
other purposes, pursuant to House Reso-
Iution 526, he reportied the Mll back to
the House with sundry amendments
adopted by the Committee of the Whole.

The SPEAKER. Under the rule, the
previous guestion is ordered.

Mr. BOW. Mr. Speaker, a parliamen-
tary inquiry.

The SPEAKER. The gentleman will
state it.

Mr. BOW. The Committee has adopt-
ed an amendment which changes the
rules of the House. My parliamentary
inquiry is this: Is it proper at this time
to again interpose a point of order
against the report of the Committee on
the ground that the rules have been
changed in the Committee of the Whole?

The SPEAKER. The Commitice of
the Whole has reported an amendment.
The Chair would be forced to hold that
the point of order comes too late and will
not lie at this time.

Is a separate vote demanded on any
amendment?

Mr. ALLEN of Illinois. Mr. Speaker,
I request a separate vote on section 27.

The SPEAKER. Isa separate vote de-
manded on any other amendment? If
not, the Chair will put them en gros,

The amendments were agreed to.

The SPEAKER. The Clerk will re-
port the amendment on which a sep-
arate vote is demanded.

The Clerk read as follows:

Sec. 27, (a) Prior to the transfer by cone-
tract of any commercial or tndustrial-type
operation which has been performed by the
Dcepartment of Defense for a period of 3 con-
secutive years or more and in which more
than 10 civillan personnel are employed at
the specific activity concerned, the Secre-
tary of Defense shall flle with the President
of the Senate and the Speaker of the House

was
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a report setting forth the detalls of the pro-
posed transfer. Upon the expiration of 60
days of continuous session of the Congress
following the filir.g of sald report, the Secre-
tary of Defense is authorized to proceed with
the proposed trensfer unless during such
perind either House shall adopt a resolution
of disapproval, &8s hereinafter provided in
this section. of the proposed transler de-
scribed in said report. For the purposes of
this section. con:inuity of session shall be
considered as broken only by adjournment
of the Congress sine die; but In the compu-
tation of the 60-day period there shall be
cxcluded the days on which either House is
not in session baecause of an adjournment
af more than 3 «lays to a day certaln.

(b) The provisions of this section are
enacted by the Congress:

(1) As an exerc.se of the rulemaking power
of the Senate and the Huuse of Representa-
tivesz, respectively, and as such they shall be
cunsidered as par! of the rules of each House,
respectively, but applicable only with respect
to the procedure to be followed In such House
in the case of resolutions ras deflned in sub-
section (c)): and such rules shall supersede
other rules only 1o the extent that they are
inconsistent ther:with; and

(2) With full recognition of the constitu-
tional right of elther House to change such
rules (so far as r2lating to the procedure in
such House) at any time, In the same manner
and to the same extent as in the case of
any other rule of such House.

(c) As used in his section, the term ‘‘reso-
Iution” means only a resolution of either of
the two Houses o Congress, the matter after
the resolving cla'ise of which is as follows:
“That the ______.___ does not favor transfer
of .. , a8 recommended by the
Secretary of Def:@:nse, that has been for a
period of 3 consncutlve years or more per-
formed by meore than 10 civillan personnel
of the Departmeat of Defense.” the blanks
therein bheing fll.ed with the name of the
resolving House &nd the operation proposed
to be transferred.

() A resolutioa with respect to a transfer
shall be referred to a committee (and all
such resolutions shall be referred to the
same committee! by the President of the
Senate or the Spraker of the House of Rep-
resentatives, as the case may be.

(e) (1) If the committee to which has
been referred a resolution with respect to a
transfer has not reported it before the expi-
ration of 10 calendar days after its introduc-
tien. 1t shall then (but not before) be in
order to move ei_her to discharge the com-
mitieec from further consideratlon of any
other resolution '#ith respect to such trans-
fcr which has beea referred to the committee.

(2) Such motion may be made only by «
person  favoring the resolution, shall be
highly privileged (except that it may not be
made after the commilttee has reported a
resolution with respect to the same trans-
fer)y, and debate thereon shall be limited to
not to exceed 1 hour, to be equally divided
between those favoring and those opposing
the resolution. Mo amendment to such mo-
tlon shall be in order, and it shall not be
in order to move to reconsider the vote by
which such motion 1s agreed to or disagreed
to.

(3) If the motlon to discharge is agreed to
or disagreed to. sach motion may not be re-
newed, nor may another motion to discharge
the committee be made with respect to any
other resolution with respect to the same
transfer.

(f1 {1) Where ~he commlittee has reported,
or has been discharged from further consid-
eratlon of, a resolution with respect to a
transfer, it shall at any time thereafter be
in order (even tkough a previous motion to
the same effect has been disagreed t0) to
move to proceed {o the consideration of such
resolution, Such motion shall be highly
privileged and shall not be debatable. No
amendment to such motion shall be in order
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and it shall not be in order to move to re-
consider the vole by which suiich motion Is
agreed to or disagreed to.

(2) Debate on the resolution shall be lim-
ited to not to exceed 2 hours, which shall be
equally divided between those favoring and
those opposing the resolution. A motion
further to limit debate shall not be de-
batable. No amendment to, or motion to
recommit, the resolution shall be in order,
and it shall not be in order to move to re-
consider the vote by which the resolution
is agreed Lo or disagreed to.

tg) (1) All motions to postpone, made
with respect to the discharge from com-
mittee, or the consideration of, a resolution
with respect to a transfer, and all motions
to proceed to the consideration of other busi-
ness, shall be decided without debate.

(2) All appeals from the decisions of the
Chair relating to the application of the rules
of the Senate or the House of Representa-
tives, as the case may be, to the procedure
relating to a resolution with respect to a
transfer, shall he decided without debate.

(h) Bection 638 of the act of July 13, 1955
(60 Stat. 321), cited as the “Department of
Defense Appropriation Act, 1956,” is hereby
repealed.

The SPEAKER. The question is on
the amendment.

Mr. ALLEN of Illinois. Mr. Speaker,
may I advise the majority leader that on
Tuesday or whenever this bill is taken
up again J expecet to ask for the yeas and
nays on this amendment.

Mr. McCORMACK. Mr. Speaker, T ask
unanimous consent that the further con-
sideration of the hill be postponed until
Tuesday next.

The SPEAKER. 1Is there objection to
the request of the gentleman from Mas-
sachusetis?

There was no objection.

SUPPLEMENTAL APPROPRIATION
BILL, 1957

Mr. CANNON. Mr. Speaker, I ask
unanimous consent that the managers
on the part of the House on the bill H. R.
12138, the supplemental appropriation
bill for 1957. may have until midnight to-
night to file a conference report.

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
souri?

There was no objection.

The conference report and statement
follow:

CoNFERENCE REPORT (H. RepT. No. 2864)

The committee of conference on the dis-
agreelng votes of the two Houses on the
amendments of the Senate to the bill (H. R.
12138) making supplemental appropriations
Tor the fiscal year ending June 30, 1957, and
for other purposes, having met, after full
and free conference, have agreed to recom-
mend and do recommend to their respective
Houses as follows: .

That the Senate recede from its amend-
ments numbered 2, 5, 12, 15, 21, and 35.

That the House recede from its disagree-
ment to the amendments of the Senate num-
bered 1. 3, 6. 9, 18, 19, 25, 31, 32, 37, 40, 41, 42,
43, 44, 46, 47, 50, 54, 55, 56, 57, and agree to
the same.

Amendment numbered 7: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 7, and agree
to the same with an amendment, as follows:
In lieu of the sum named in said amend-
ment insert *“#88,000,000”; and the Senate
agree to the same,

Amendment numbered B: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 8, and agree
1o the same with an amendment, as follows;
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In lieu of the matter stricken out and in-

serted by sald amendment insert “additional

projects as may be authorized by law dur-
ing the Second Session of the Eighty-Fourth
Congress,”; and the Senate agree to the
same.

Amendment numbered 10: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 10, and agree
to the same with an amendment, as follows:
In lieu of the matter stricken out and In-
serted by said amendment insert:

“The amount avallable in the Army Stock
Fund is hereby reduced by $357,000,000, such
sum to be covered into the Treasury no later
than December 31, 1956.”

And the Senate agree to the same.

Amendment numbered 11: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 11, and agree
to the same with an amendment, as follows:
In Heu of the matter stricken out and in-
serted by sald amendment insert “additional
projects as may be authorized by law during
the second session of the Elghty-fourth Con-
gress,”; and the Senate agree to the same.

Amendment numbered 13: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 13, and agree
to the same with an amendment as follows:
In lleu of the sum named in sald amend-
ment insert *“$18,500,000; and the Senate
agree to the same.

Amendment numbered 14: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 14, and agree
to the same with an amendment as follows:
In lleu of the matter stricken out and in-
serted by said amendment insert “additional
projects as may be authorized by law during
the second session of the Eighty-fourth Con-
gress,”; and the Senate agree to the same.

Amendment numbered 17: That the House
recede from its disagreement to the amehd-
ment of the Senate numbered 17, and agree
to the same with an amendment as follows:
In lleu of the matter stricken out and in-
serted by sald amendment insert “authoriza-
tions enacted into law during the second
sesslon of the Eighty-fourth Congress”; and
the Senate agree to the same.

Amendment numbered 20: That the House
recede from 1its disagreement to the amend-
ment of the Senate numbered 20, and agree
to the same with an amendment, as follows:
In lien of the matter stricken out and in-
serted by sald amendment insert:

“Src. 309. Any funds appropriated for Re-
serve Facilities by this or any other Act shall
be used for the sole purpose for which they
were appropriated.”

And the Senate agree to the same,.

Amendment numbered 23: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 23, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment ingert “$385,000”; and the Senate agree
to the same.

Amendment numbered 24: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 24, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by sald amend-
ment insert “$632,5600”; and the Senate agree
to the same.
~ Amendment numbered 28: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 28, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert “$250,000”; and the Senate agree
to the same,

Amendment numbered 29: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 29, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert “$300,000”; and the Senate agree
to the same.

Amendment numbered 30: That the House
recede from its disagreement to the amend-

Approved.

ment of the Senate humbered 30, and agree
to the same with an amendment, as follows:
In lieu of the sum named in said amend-
ment insert “$8,000,000"; and the Senate
agree to the same.

Amendment numbered 39: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 39, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by sald amend-
ment ingert *“$5,800,000”; and the Senate
agree to the same. .

Amendment numbered 48: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 48, and agree
to the same with an amendment, as follows:

. In lieu of the sum proposed by said amend-

ment insert “$758,100”; and the Senate agree
to the same,

Amendment numbered 49: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 49, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert “$92,000”; and the Senate agree
to the same.

Amendment hnumbered 51: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 51, and agree
to the same with an amendment, as follows:
In lieu of the sum proposed by said amend-
ment insert “$191,520”; and the Senate agree
to the same.

Amendment numbered 52: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 52, and agree
to the same with an amendment, as follows:
In lieu of the matter stricken out and in-
serted by sald amendment insert “$9,000 per
annum, $9,000”; and the Senate agree to the
same.

Amendment numbered 53: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 53, and agree
to the same with an améndment, as follows:
In lleu of the sum proposed by said amend-
ment ingert “$9,000”; and the Senate agree to
the same.

The committee of conference report in
disagreement amendments numbered 4, 186,
22, 26, 27, 33, 34, 36, 38, 45, 58, 59, 60, and 61.

CLARENCE CANNON,

GEORGE MAHON,

Harry R. SHEPPARD (except
amendment No. 20),

ALBERT THOMAS,

MicHAEL J. KIRwWAN,

W. F, NORRELL,

JAMIE L. WHITTEN,

GEORGE ANDREWS,

JorN J. ROONEY,

~ J. VAUGHAN GARY,

JOHN E. FoGARTY (except
amendment No. 36),

R. L. F. S1KES,

PrRINCE H. PRESTON,

Lovuis C. RABAUT, -

JOHN TABER,

R. B. WIGGLESWORTH,

BEN F. JENSEN, -

H. CARL ANDERSEN,

WaLT HoRAN,

GORDPON CANFIELD,

Ivor D. FENTON,

JOHN PHILLIPS,

ERRETT P. SCRIVNER,

F. R. COUDERT,

CLIFF CLEVENGER,

EarL WILSON,

GERALD R. FORD, Jr.,

Managers on the Part of the House,

CarL HAYDEN,

RiIcHARD B, RUSSELL,

DENNIS CHAVEZ,

ALLEN J. ELLENDER,

ListeEr HIvL,

JOHN STENNIS,

STYLES BRIDGES,

LEVERETT SALTONSTALL,

MiLTON R. YOUNG,

WM., F. KNOWLAND,

EpwarD J. THYE,

Managers on the Part of the Senate,
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STATEMENT

The managers ory the part of the House
at the conference on the disagreeing votes

of the two Houses on the amendments of -

the Senate to the bill (H. R, 12138) making
supplemental appropriations for the flscal
year ending June 30, 1957, and fQr other pur-
poses, submit the following statement in
explanation of the effect of the action agreed
upon and recommended in the accompanying
conference report as to each of such amend-
ments, namely:

. CHAPTER I

" Department of Agriculture

Amendment No. 1: Inserts heading.

Amendment No. 2: Strikes out language
proposed by the Senate authorizing use of
not To exceed $200,261 of unobligated bal-
ances of 1956 funds to relmburse individuals
and organizations for expenses incurred in
the control and eradication of the Khapra
beetle.

Amendment No. 8: Appropriates $2,500,000
for eradication of the Mediterranean fruitfly
as proposed by the Senate. The conferees
expect that Federal expenditures for the pro-
gram to eradicate the Mediterranean fruit
fly will be fully matched by any State af-
fected.

Amendment No. 4: Reported in disagree-
ment. It is intended that the amount al-
lowed will cover the full cost of the project.

CHAPTER II
Department of Commerce

Amendment No. 5: Restores language pro-
posed by the House relative to the costs of
maintenance and operation of the Jones
Point Bridge.

Independent Office

Amendment No. 6: Appropriates $300,000
for the Advisory Committee on Weather Con-
trol as proposed by the Senate.

CHAPTER IIL
Central Intelligence Agency

The conference committee approves of
$49,000,000, the amount allowed by the House
of Representatives and the Senate for con-
struction of the headquarters for the Cen-
tral Intelligence Agency. The committee di~
rects that the Agency make every effort to
construct a building to accommodate all of
its headquarters personnel within the sum
provided, and directs that none of these
funds be spent in such a way as to make
it necessary for the Congress to authorize
additional funds at a later date. The com-
mittee further directs that none of these
funds be obligated or spent until the Direc-
tor of Central Intelligence has obtained from
the appropriate local authorities written
commitments for the construction of roads,
sewage-treatment plants, public transport,
and other local facllities which are deemed
necessary to serve the site selected.

DEPARTMENT OF DEFENSE
Department of the Army
Maintenance and Operations

Amendment No. T: Appropriates $88,000,000
instead of $88,369,170 as provided by the
Senate. The managers desire to emphasize
their belief that the reductions made in
deutschemark support are not justified and
that more satisfactory arrangements should
be made with the Republic of Germany for
the support of our troops stationed in that
country.

Military Construction, Army

Amendment No. 8: Inserts statutory refer-
ence.

Amendment No. 9: Provides $202,000,000
to be derived by transfer from the Army
Stock Fund as proposed by the Senate instead

of $193,000,000 as proposed by the House. '

The increase of $9,000,000 is to provide for
the additional projects listed in the report
of the Senate.
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Reduction in Appropriation
Army stock fund

Amendment No. 10: Provides for covering
reduction of currently available funds Into
the Treasury by not later than Dectmber 31,
1856, instead of Mearch 31, 1857, as proposed
by the Senate and immediately upon ap-
proval of the Act as proposed by the House.

Department of the Navy
Military Constructlon, Navy

Amendment No, 11: Inserts statutory refer-
ence.

Amendment No. 12: Appropriates $400.-
000.000 as proposed by the House Instead of
418,000,000 as proposed by the Senate. The
committee on conference is in agreement
that the following projects shall he added to
the program as approved by the House and
contained in House Report No. 2638:

SHIPYARD FACILITIES, CONTINENTAL

Project: Amount
Naval Shipyard, Boston, Mass__ $1, 072, 000
Naval Shipyard, Bremerton,

Wash o - 1, 300, 000
Harbor Defense Base, Nor-

folk, Va_ . e 300, 000
Naval Shipyard, San Francisco,

Calif oo s 1,300, 000
Total, shipyard facilities,

continental ... 3,972, 000

AVIATION FACILITIES,
CONTINENTAL
Project:
NAS, Glyneco, Gaooceccecae ot - 170, 000
NAAS. Kingsville, Tex________. 592, 000
NAS, Memphis, Tenn_.___ - 170, 000
NAS, Atlantic City, N. J_ - 371, 000
NAS, Brunswick, Malne____.__ 4,977, 000
NAS, Cecll Fleld, Fla_____.___- 297, 000
NAAS, El Centro, Callf._.. - 830, 000
NAS, RKey West, Fla____ - 170, 000
NAS, Miramar, Call___. - 960, 000
NAS. Moffett Fleld, Calli_ - 160, 000
NAS, Norfolk, Va__ ... - 170, 000

NAS. North Island, San Diego,

Calif _______ .- 170, 000
NAS, Oceanr, Va_ ... - 160, 000
NAS, Quonset Point, R. I____. 589, 000
NAS., Whidbey Island, Wash.. 287, 000
MCAS, Beaufort, 8. C__.._._. 1, 420, 000
MCAS, Cherry Point, N. C 302, 000
MCAS, El Toro, Calif . ___ -~ 2,803, 000
NAS, Patuxent River, Md____.. 170, 000
NAMTC, Point Mugu, Calif__.. 1,682,000

Total, aviation facllities,
continental oo .. 16. 450, 000
AVIATION FACILITIES,
QOVERSEAS
Project:
NAS, Barbers' Point, Oahu,

T. Ho e eeeee e 870, 000
NAS. Guantanamo Bay, Cuba. 3,641, 000
MCAS, Kaneohe Bay, Oahu,

b AT - . 352, 000
NS, Kodiak, Alaska_ oo oo_. 714, 000
NAF, Point Lyautey. F. M_ 221, 000
NS, Sangley Point, P. 1 1.821, 000
AEW No. 4, classified location. 1,820, 000
NAS No. 3. AOA, classified lo-

cation o 3,393, 000
Classified location—Far East

aviation facilitles o ccceeeoa 8, 000, 000

Total, aviation facilitles,
OVEISEAS mcmmcemrenann 20. 832, 000
SERVICE BCHOOL
FACILITIES
NTC, Bainbridge, Mdeeccuwcucnan 2, 569, 000
YARDS AND DOCKS FACILITIES,
CONTINENTAL
Varlous locations: Rehabllitation
of family BOUSINEcomacccamaa 425, 800
Grand totalo oo ____. 44, 348, 800

The following project shall be deleted from
the program approved by the House and
cuntained in House Report No. 263B.

FLEET HASE FACTLITIES
Navy Department, Washington,
D

833, 000
Departmen: of the Air Force
Operation and Malntenance

Amendment No. 13: Appropriates-$18,500,-
000 instead of 818,326,130 as provided by the
Senate.  Reference is made to the state-
ment on the part of the managers in con-
nection with amendment No. 7,

AMilitary Conitruction, Air Force

Amendment No. 14: Inserts statutory
reference.

Amendment No. 15: Provides 81,228.000,000
as proposed by the House instead of $1,238,-
000.000 as proposed by the BSenate. The
projects listed In House Report No. 2638
and Senate Report No. 2580 are approved in
the amounts stated with the exception of
Dublin. Ga.; Hobbt, N. Mex ; and Mitchell 8.
Dak. The commitiee of conference agrees to
defer approval of appropriations for the pro-
posed bases at Duilin, Ga.: Hobbs, N. Mex.;
and Mitchell, S. Dak., in the 1957 program.
However, the Alr Force Is directed to study
und survey Iits necds to determine whether
or not such bases, or any one of them, are
required for the A r Force program. Should
the study reveal that these bases are neces-
sary, the commitiee of conference agrees
that the Air Force maKke appropriate re-
quests for funds to the Congress through
reprograming or o herwise as determined by
the Secretary of the Air Force. The com-
mittee of conference expects that the Secre-
tary of the Alr Force will report his findings,
if possible, by Jaruary 31, 1867, to the Ap-
propriations Comrilttees of Congress.

Amendment Nc. 16: Reported in dis-
agreement.

General provisions

Amendment No. 17: Inserts
reference.

Amendments Ncs. 18 and 19: Delete pro-
vision of the House exempting unit cost
Hmitations for three units of family quar-
ters at the United States Naval Observatory,
Washington, D. C.

Amendment No. 20: Strikes out language
proposed by the Flouse and stricken by the
Senate and inserts language proposed by
the Henate with a clarifying amendment.
The committee on conference is agreed that
the Intent of the House provision relating
to the apportlonment of funds as expressed
in the House report on the bill be carried
out and reiterates the statements contained
in that report. F.egarding funds appropri-
ated for Reserve Facilitles, Department of
the Alr Force, the committee on conference
is agreed that the amount to be applied for
such facilities shall be in the sanre propor-
tion as the total emount appropriated is to
the otal approved program.

Amendment No. 21: Deletes provision of
the Senate restric:ing the use of funds ap-
propriated for Military Constructlon,

Amendment No. 22: Reported In disagree-
ment,

statutory

CHAPTER ¥
Exccutive Office of the President
Bureau of the Budget
Amendment No. 23: Appropriates 8$385.000
for salaries and expenses instead of 8375.000
as proposed by the House and $400,000 as
proposed by the Sanate.
Independent office
Commission on Government Security
Amendment No. 24: Appropriates $832.500
for salaries and expenses instead of $600.000
rs proposed by the House and 8605000 as
proposed by the Senatle.

-
July 21

Presldent's Advisory Commission on Presi-
dential Office Space

Amendment No. 25: Strikes out the House
proposal to appropriate 850,000 for this Com-
mission.

CHAPTER VI
Independent offices
Federal Communleations Commlission

Amendment No. 26: Reported in disagree-
ment.

General Services Administration

Amendment No. 27: Reported in disagree-
ment.

Amendment No. 28: Appropriates $250,000
for acquisition of land, District of Colum-
bia, instead of 8150000 as proposed by the
House and $300,000 as proposed by the Sen-
ate.

Amendment No. 29: Appropriates $300,000
for expenses, general supply fund, instead of
$200,000 as proposed by the House and
8400,000 as proposed by the Senate.

Amendment No. 30: Inserts language relat-
ing to the acquisition of tin as proposed by
the Senate and appropriates 88,000,000 in-
stead of $8,700,000 as proposed by the Senate.

CHAPTER VIIL
Department of Agriculture

Amendments Nos. 31 and 32: Insert head-
ings.

Amendment No. 33: Reported in disagree-
ment.

Amendment No. 34: Reported In disagree-
ment.

Independent Office

Amendment No. 35: Deletes Senate pro-
posal to appropriate 825,000 for expenses of
the National Monument Commission.

CHAPTER VIII
Department of Health, Education, and
Welfare

Amendment No. 36: Reported in disagree-
ment.

Amendment No. 37: Inserts Senate lan-
guage relative to rescission of unexpended
balances in lleu of House language.

CHAPTER IX
The Judiciary

Amendment No. 38: Reported In disagree-
ment.

Funds appropriated to the President

Amendment No. 39: Appropriates $5,800,-
000 for the President's Special International
Program instead of 24,687,400 as proposed °
by the House and $7,100,000 as proposed by
the Senate. The conferces believe that, in
allowing a larger amount for this appropria-
tion this year, emphasis should be placed on
internationrl fairs; they also believe that
participation in artistlc and sporting events
are of value but should be carefully scru-
tinized before being approved. They further
direct that none of these funds should be
allowed for the USIA.

CHAPTER X
Treasury Department

Amendments Nos. 40-44: Technlcal amend-
ments, rearranging certain items of the bill,
are agreed to as proposed by the Senate,

Federal Facilities Corporation Fund

Amendment No. 45: Reported in disagree-
ment.

CHAPTER XI
District of Columbia
Operating Expenses

Amendment No. 46: Appropriates $308,990
for the Department of General Administra-
tion a&s proposed by the Senate instead of
8300,000 as proposed by the House.

Amendment No., 47: Appropriates $3.200
for the Department of Occupations and Pro-
fessions as proposed by the Senate.
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Amendments Nos. 48 and 49: Appropriate
$'758,100 for Metropolitan Police instead of
$695,000 as proposed by the House and $821,-
200 as proposed by the Senate; and provide
that of the sum appropriated $92,000 shall
be derlved from the highway fund instead of

$83,000 as proposed by the House and $100,-

000 as proposed by the Senate. Included in
the sum allowed are funds for six automo-~
biles.

Amendment No. 50: Appropriates $398,850
for the courts as proposed by the Senate in-
stead of $379,250 as proposed by the House.

Amendment No. 51: Appropriates $191,520
for the Department of Public Health instead
of $121,290 as proposed by the House and
$261,750 as proposed by the Senate. In-

cluded in the sum allowed is $14,5600 for

first ald assistants for the emergency ambu-
lance service. The balance of the funds pro-
vided is to be used to grant a salary in-
creage to interns and residents at D. C. Genh.
eral Hospital effective January 1, 1957.

Amendments Nos. 52 and 53: Appropriate
$9,000 for the National Guard instead of
$7,600 as proposed by the House and $11,600
as proposed by the Senate; and provide that
the compensation of the commanding gen-
eral shall not exceed $9,000 per annum ret-
roactive to January 1, 1956.

Capital Outlay
Public building construction

Amendments Nos, 54, 55, and 56: -Appro=-
priate (to include a detention unit) $7,922,-
829 as proposed by the Senate instead of
$7,427,929 as proposed by the House; and
provide that of the sum provided $2,110,500
shall not become available for expenditure
until July 1, 1957, as proposed by the Senate,
instead of $1,910,500 as proposed by the
House.

CHAPTER XIT
Legislative branch

Amendment No. 57: Inserts heading.
Amendments Nos. 58, 59, 60, and 61: Re-
ported in disagreement.
CLARENCE CANNON,
GEORGE MAHON,
Harry R. SHEPPARD {except
amendment No, 20),

® ALBERT THOMAS,
MicHARL J. KIRWAN,
W. F. NORRELL,
Jamie L. WHITTEN,
GEORGE ANDREWS,

. JouN J. ROONEY,
J. VaucHAN GARY,
JoHN E. FoGarTy (except
amendment No. 36),
R. L. F. SIKES,
Prizce H. PRESTON,
Louis C. RABAUT,
JouN TABYR,
R. B. WIGGLESWORTH,
BEN F. JENSEN,
H. CARL ANDERSEN,
Wart HORAN,
GORDON CANFIELD,
Ivor D. FENTON,
JOHN PHILLIPS,
ERRETT P. SCRIVNER,
¥F. R. COUDERT,
CLiFF CLEVENGER,
EARL WILSON,
Grrarp R. Forp, Jr.,
Managers on the Part of the House.

INSURANCE AGAINST FLOO
i DAMAGE

Mr. O’'NEILL. Mr. Speaker, by direc-
tion of the Committee on Rules, I eall up
the resolution (H. Res. 617) providing for
the consideration of S. 3732, a bill to pro-
vide insurance against flood damage, and
for other purposes, and ask for its imme-
diate consideration,

No, 125——9

" The Clerk read the resolution, as fol~
lows: :

Resolved, Thet, upon the adoption of this
resolution, .it shall be in order to move that
the House resolve itself into the Committee
of the Whole House on the State of the Union
for the consideration of the bill (S. 3732) to
provide insurance against flood damage, and
for other purposes. After general debate,
which shall be confined to the bill, and shall.
continue not to exceed 1 hour, to be equally
divided and controlled by the chalrman and
ranking minority member of the Committee
on Banking and Currency, the bill shall be
read for amendment under the 5-minute
rule. It shall be in order to consider the
substitute amendment recommended by the
Committee on Banking and Currency now in
the bill, and such substitute for the purpose
of amendment shall be considered under the
5-minute rule as an original bill. At the
conclusion of such consideration the Com-
mittee shall rise and report the bill to the
House with such amendments as may have
been adopted, and any Member may demand
a separate vote in the House on any of the
amendments adopted in the Committee of
the Whole to the bill or committee substi-
tute. The previous guestion shall be con-
sidered as ordered on the bill and amend=-
ments thereto to final passage without inter-
vening motion except one motion to recom-
mit with or without instructions,

Mr. O'NEILL. Mr. Speaker, at the
conclusion of my term of 30 minutes, I
will yield 30 minutes to the gentleman
from Illinois.

"Mr. Speaker, House Resolution 617
makes in order the consideration of S.
3732, a bill to provide insurance against
flood damage and for other purposes.

The resolution provides for an open
rule and 1 hour of general debate. It
also makes in order the consideration of
the substitute amendment recommended
by the Committee on Banking and Cur-
rency now in the bill, and the substitute
shall be considered under the 5-minute
rule as an original bill,

The bill provides for an experimental
program to provide insuranee and rein-
surance against losses resulting from
damage to or destruction of real or per-
sonal property due to floods occurring
within the United States, its Territories
and possessions, and Puerto Rico. The
property covered may be owned privately
or by a State or local government and
agencies thereof. :

The bill also provides for an additional
form of protection against flood loss by
means of a program of federally guar-
tied and Federal direct loan contracts
designed to provide a line of credit to
finance any subsequent flood losses.

The Housing and Home Finance Ad-
ministrator is authorized to appoint a
Commissioner to assist him in carrying
out the provisions of the bill. The Ad-
ministrator is required to compute a
schedule of estimated rates to be com-
puted on the basis of the risks involved
and which, if collected, would be suffi-
cient to produce enough to pay all claims
for probable flood losses over a reason-
able period of years, In addition, he will
determine the type of property and loca-
tion of property which may be covered
by insurance and reinsurance and the
nature ‘and limits of loss or damasge in
any area.
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Loans are to be made only with respect
to amounts exceeding the first $500 of
the amount of the flood loss, The face
amount of insurance policies issued un=
der the bill cahnot exceed $250,000 per
person and cannot exceed $10,000 for
any dwelling unit. This same limit is
provided for loan contracts.

The face amount of insurance policies
and reinsurance agreements outstanding
at any one time under the bill cannot
excess $3 billion. This amount may be
increased, with Presidential approval, by
additional amounts not to exceed $2 bil-
lion in the aggregate. The face amount
of all loan contracts outstanding shall
not at any one time exceed $2 billion
dollars. This amount may also be in-
creased with Presidential approval by an
amount not to exceed $500 million in
any fiscal year.

The Administrator is authorized to

‘establish a disaster insurance fund, a

disaster reinsurance fund, and a disaster
loan fund.  He may borrow from the
United States Treasury up to $500 mil-
lion, and more if approved by the Presi-
dent. All administrative expenses of the
Federal Government under the pro-
grams provided by the bill are to be
paid out of appropriations made by the
Congress for that purpose.

Annual reports are required and the
annual report for the calendar year 1961
must contain the Administrator’s opin-
ion and fidings as to the advisability of
withdrawing Federal financial aid for
insurance policies to be issued after June
30, 1962,

I urge the adoption of House Resolu-
tion 617 so the House may proceed to
the consideration of this bill.

Mr. Speaker, this legislation is before
the House because of the flood that hap-
pened in the northeast section of the
country in 1954. T recall September 21,
1938, when the first of the hurricanes
struck the northeast, a huge cyclonic
storm, spawned in the subtropies, with
powerful howling winds, massive tides,
and torrential rains, leaving in its wake
half a billion dollars worth of damage.
This was considered at that time to be
a freak and could never happen again,
but in 1944 the northeast section was
again hit, and in 1954, the first being the
hurricane, Carol, causing a billion dollars
worth of damage, hit the northeast
region of this Nation. All electric power,
the lifeblood of a modern community,
had ceased to flow. A half million men
were out of work., Two thousand men
were put to work repairing the electric
and water systems and literally digging
themselves out of the disaster. Hardly
had the community struggled through
Hurricane Carol when on September 10,
1954, Hurricane Edna struck with tre=
mendous force, with tremendous tides,
and winds up to 135 miles per hour. Al-
though people were ready and had made
what preparation they could, it again
took its toll, and the damage was exceed-~
ingly heavy, with hundreds of thousands
of people suffering severe losses, and in-
dustry suffering terrific financial losses.

At that time, between Hurricane Carol
and Hurricane Edna, the members of the
Massachusetts delegation met in Bos-
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ton. At that time we appointed a special
committee to work with the Federal au-
thorities, under the chalrmanship of
Congressman Purismd. ‘The commitiee
was composed of Congressman PHILBIN,
Congressman DoONOHUE, Congressman
BoLanp, Congresswoman RoOGERs, Con-
gressman HeserToN, and Congressman
WIGGLESWORTH. They did a tremendous
job in going all through the area that
had been stricken., They came out with
a program making recommendations
that have already gone through this
Congress with regard to the dam sites,
that should be included in the appropria-
tion bill this year. They also recom-
mended to this Congress an insurance
bill, such insurance as of this type. Itis
my honest opinion that this bill does not
go far enough. It is not sufficient. We
should have a stronger bill than this.
We should have a general disaster bill,
Annually, since 1932, the torrential rains
in this country have cost the homeowners
and industry about a half billion dollars
a year. How much further damage is
caused by the cyclones and fire, I do not
know, but I do believe that this is good
legislation, because it opens the door and
will put on the books a statute which will
be further amended in the years to come,
that will take care of this great problem.

I urge the adoption of House Resolu-
tion 617, so that the House may proceed
to the consideration of the bill.

Mr. DIES. Mr. Speaker, will the gen-
tleman yield?

Mr. O'NEILL. T yield.

Mr. DIES. I know nothing about
this bill. I am asking for information.
Does the Government issue insurance
and also reinsure?

Mr. O’'NEILL. As I understand the
bill, it does. It invites private industry
to come in and participate.

Mr. DIES. You mean the Govern-
ment issues a contract to the property
owner, an insurance policy, and collects
a premium?

Mr. O'NEILL. I will say “yes,” but Mr.
SpENCE can answer far better than I
can. I know the answer is “yes.” Fur-
thermore, the House and Home Finance
Administrator is authorized to appoint
a Commission, and’'this Commissioner is
required to compute a schedule of rates
which, if collected, would be sufficient to
produce enough to pay all the claims for
flood losses over a period of years.

Mr. DIES. No one would have any
benefit unless they paid the premium
on a policy?

Mr. O'NEILL. That is correct, yes.

Mr. PHILLIPS. Mr. Speaker, will the
gentleman yield?

Mr. O’'NEILL. I yield.

Mr. PHILLIPS. 1 will ask the same
question which the gentleman from
Texas asked, except in a little more de-
tail, I confess I have not yet been able
to read the report, but has anyone set up
a rate, or anything of that kind?

Mr. O'NEILL. I will yield to the gen-
tleman from California [Mr. Mc-
DonouGHI, to answer that.

Mr. McDONOUGH. In answer to the
gentleman from California (Mr. PuiL-
rips| the rates are a matter of consid-
eration. That is a subject to be gone
into and developed by the Commissioner.
Ile will have to determine whether the

rates will require & high premium or
& medium prem.um.

Mr, PHILLIPS, If the gentleman will
yvield further, lel me ask another ques-
tion: Is it intended that the rates
charged for the insurance shall cover the
entire loss? I mean would this be a
self-supporting Insurance program?

Mr. McDONOUGH. No, the rates
will not cover th.e entire loss; as a mat-
ter of fact the total amount anyone can
realize in the maximum is very small.

Mr. PHILLIPS. Idonotmeantheen-
tire loss to the householder. I mean, is
the entire cost to the Government to be
underwritten by the premiums to be
charged?

Mr. McDONOQUGH. It is a matter
that experience will have to determine
after it has been in operation long
enough to know how many people will
participate.

Mr. PHILLIPS. This is & rather im-
portant question. I am familiar with the
problem of crop insurance. It failed at
the start on that one point, that there
was no way in which we could get money
enough through premiums to carry crop
insurance. Our fear is that we will never
be able to have insurance premiums
which will carry this program. I feel
that we are in on this proposition to the
extent of several billions or dollars a year
when it is really rolling.

Mr. McDONOUGH. If the gentleman
from Massachusetts will yield I may say
to the gentleman from California, [(Mr.
PuirLrirs| that the committee looked at
that part of the hill very seriously and
we concluded that we have no way of
determining whather the premiums will
even approximate the losses until after
we have had experience to know how
many people will come into the program
and buy the insurance.

Also, two protections are given under
this bill: You can buy the right to a
loan or you can buy insurance.

Mr. PHILLIES. At the same time
that we are being asked to vote here for
a tremendously expensive venture with
no calculation 1s to what it will cost,
I am concerned as a member of the Ap-
propriations Committee,

Mr. McDONOUGH. Let me empha-
size again that this is an experimental
program and a costly program. but we
hope it can be vrorkeéd out satisfactorily.

Mr. HALLECK. Mr. Speaker, will the
zentleman yielcd?

Mr. O’'NEILL I yield to the gentle-
man from Indiana.
Mr. HALLECK. I might say solely

as I have been able to understand this
matter. and I have tried to pay some
attention to it, it is my impression that
the bill as it passed the other body car-
ried certain provisions that I think
would have done something to quiet the
fears of some of us, including the gen-
tleman from California, as to just what
ultimately may be involved here—for in-
stance, as the bill passed the other body
there was a limitation of 40 percent on
the subsidy to be paid by the Federal
Government.

Mr. O'NEILL. That is correct.
is in this bill.

Mr. HALLECZX. In the second place.
as the bill came from the other body

That

there was a requirement for full partici-
pation. That has been eliminated. In
other words, as far as I am concerned,
this bill as it is presently before us is
too vague and does not carry safeguards.

As far as I am concerned I just could
not support the hill in its present form.
Whether it can be corrected on the. fidor
or whether we can correct it in confer-
ence is another question, but I certainly
want to emphasize that as far as I am
concerned this bill with the safeguards
removed, in my opinion, if it were to
become law as written would take us
much too far in what surely is an ex-
perimental operation but which can turn
out to be a very burdensome operation.

Mr. O'NEILL. With regard to the
changes between the Senate bill and the
bill pending before the House I refer the
gentleman from Indiana to the gentle-
man from Kentucky.

Mr. HAND. Mr. Speaker, will the
gentleman yield?

Mr. O'NEILL. T yield.

Mr. HAND. I would like to say to my
minority leader that so far as the so-
called subsidy is concerned, this bill
does contain on page 29 the provision
that no insurance policy shall be issued
for a fee of less than 60 percent of
such estimated rate. I think that is
either the same or much the same as the
Senate provisions.

Mr. HALLECK. I must say that my
information on the subsidy arrangement
is that there is no such limitation in re-
spect to owner-occupied units, and, of
course, that will be the maximum part.

Mr. DIES. Mr. Speaker, will the gen-
tleman yield?

Mr. O'NEILL. Iyieldtothe gentleman
from Texas.

Mr, DIES. Is it proposed to establish
a revolving fund that is to be adminis-
tered by the Home Finance Corporation?

Mr. O'NEILL, Yes.

Mr. DIES. How much money will be
appropriated for the revolving fund?

Mr. McDONOUGH. The obligation on
the part of the Government shall not ex-
ceed $3 billion. You can anticipate a
flood disaster, and a number of them
over a few years, and we will not assume
any more liability than $3 billion. That
is the maximum.

Mr. O'NEILL. The face amount of the
insurance policies and reinsurance
agreements outstanding at any one time
cannot under this act exceed $3 billion.
This amount may be increased with the
approval of the President by further
amounts not to exceed $2 hillion in the
aggregate. The amount may be in-
creased by Presidential authority to a
total amount not to excecd $5 billion in
any fiscal year.

Mr. DIES. The Government estab-
lishes a revolving fund that cannot ex-
ceed $3 billion?

Mr. O'NEILL. That is correct.

Mr. DIES. Then it issues insurance
policies to cover loss from floods?

Mr. O'NEILL. That is correct.

Mr. DIES, Any other disasters?

Mr. O'NEILL. No.

Mr. DIES. Just from floods. No one
can tell us how much premium will be
required?

Mr. O'NEILL. No. AsTIhave already
said, it is in the experimental stage and
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